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which this book is a commentary : the Bank of
England, by the effect of a long history, holds the
ultimate cash reserve of the country; whatever
cash the country has to pay comes out of that
reserve, and therefore the Bank of England has to
pay it. And it is as the Bankers' Bank that the Bank
of England has to pay it, for it is by being so that
it becomes the keeper of the final cash reserve.

Some persons have been so much impressed with
such considerations as these, that they have con-
tended that the Bank of England ought never to
lend the ' bankers' balances' at all; that they ought
to keep them intact, and as an unused deposit. I
am not sure, indeed, that I have seen that extreme
form of the opinion in print, but I have often
heard it in Lombard Street from persons very
influential and very qualified to judge; even in
print I have seen close approximations to it. But
I am satisfied that the laying down such a ' hard
and fast' rule would be very dangerous ; in very
important and very changeable business rigid rules
are apt to be often dangerous. In a panic, as has been
said, the bankers' balances greatly augment. It is
true the Bank of England has to lend the money
by which they are filled. The banker calls in his
money from the bill broker, ceases to re-discount
for that broker, or borrows on securities, or sells